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Real Estate market trends in France: different structural and cyclical outlooks
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• A complex combination of cyclical adjustments and structural transformations (climate, labour, 
demographics)

• The property market is turning around, because of price levels, rising interest rates and the 
economic downturn

• Medium-term housing demand supported by income growth and financial repression, but with 
greater volatility than in the past and sudden changes in demand patterns

• More ambivalent view of non-residential property (changes in behaviour, inventory levels)
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Implications for the French real estate market in the medium term
Over the medium term, macroeconomic factors are likely to be favourable

The real estate demand in France is strongly linked to…

→ Faster GDP growth (trend acceleration expected, particularly in connection with the 
investment required by "tectonic changes")

→ Lower unemployment (falling, thanks to growth and an ageing population, but with a 
corresponding fall in income for the older population)

→ Nominal disposable income accelerating (growth and monetary illusion, but no 
doubt with downward pressure on corporate margins and profitability?) 

→ Lasting financial repression (inflation non offset by a corresponding rise in borrowing 
conditions, thanks to ECB intervention)

A much more nuanced and uncertain view of office/retail space, given available stocks 
and behavioural changes.
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A cross-functional monitoring of the real estate market, using specific tools
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Dashboards tracking real estate markets by country
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Development of real estate risk monitoring indicators
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• Setting up country-specific property 
stress indicators based on 
macroeconomic risk indicators and 
property risk indicators

• Regular updating and drafting of 
analysis notes
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Strategic study of the London property market by district
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UK macroeconomic scenarios and outlook for the London property market
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Platform for monitoring the Belgian property market
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• Specific monitoring of the new-build 
property market in Belgium

• Combination of official statistical data and 
data from property advertisements

• Implementation of models estimating 
quarterly sales

• Development of a monitoring platform
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Comparison of attractiveness of property markets by country
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• Quantitative analysis based on five families 
of indicators: macroeconomics, 
demographics, institutions, employment and 
real estate. Each family is itself made up of 
sub-fields. 

• Scoring of indicators using a min/max 
normalization method, with the creation of a 
score for each country.
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Scoring the attractiveness of the French non-residential property market
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• Development of attractiveness indicators for 
the office segment in France at IRIS level

• Based on demand indicators (number of 
companies, demographics, employment 
market, number of transactions, etc.) and 
supply indicators (surface area of offices, 
number of MOA delivered, median price, 
number of transactions, DPE, artificialization, 
etc.).

• Identification of IRIS in France with 
imbalances between supply and demand, 
using clustering methods.

Score 1 - Demand
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Integration of climate risk and stress-test scenarios
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Physical risk indicators

Transition risk indicators

Synthetic climate risk score by department
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