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2 



1. Introduction: overview and methodology  
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EU stock of 
investment in 
Greater China 
remains a very 
small share of 
total EU ODI 



1. Introduction: overview and methodology  
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Even though 
recent flows 

have 
increased in % 

of total EU 
ODI… in 

parallel with 
overall EU 

investment in 
Asia 



× Re-construction of time-series on FDI into and out of China, Hong 
Kong and Taiwan based on the aggregation of information at 
operation / firm level. 

× This bottom-up approach is based on data for individual 
investments, including M&A from ThomsonOne / Reuters and 
Greenfield investments from FT fDi Markets (a subsidiary of The 
Financial Times). 

× Advantage: a continuum from micro to industry and macro levels. 

× Limits: does not include reinvested earnings, problem of missing 
data, issues related to timing of implementation / financial flows 
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1. Introduction: overview and methodology  



2.a Recent trends in EU FDI into China, Hong Kong 
 and Taiwan  
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Over the medium-term, EU ODI has 
been much more volatile for Hong 
Kong and Taiwan than for China, 
especially when focusing on amounts 
invested 



2.a Recent trends in Total FDI into China, Hong Kong 
 and Taiwan  
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Since the global 
crisis of 2008, we 
note an even more 
volatile investment 
pattern, with clear 
parallelism between 
total foreign 
investment in China 
and Taiwan, while 
operations into 
Hong Kong appear 
to have seen milder 
fluctuations 



2.a Recent trends in EU27 FDI into China, Hong Kong 
 and Taiwan  
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However, EU 
investment shows a 
different time 
profile, with a 
decline in FDI earlier 
in China and later in 
Taiwan, while a pick-
yp is observed for 
Hong Kong 



2.a Recent trends in EU FDI into China, Hong Kong 
 and Taiwan  

9 

During the first 3 
quarters of 2012, 
76.5% of all EU ODI  
operations into 
Greater China went 
to China, against 
4.5% to Taiwan 



2.b Industry focus of EU FDI into China, Hong Kong 
 and Taiwan  
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Large differences in the 
respective shares 
according to industries, 
with a larger place for 
Taiwan in Electronics / IT 
as well as financial 
services 



2.b Industry focus of EU FDI into China, Hong Kong 
 and Taiwan  

11 



2.c Types of operations for EU FDI into Greater China 
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A majority of EU FDI into Greater China is 
through Greenfield investments, but individual 
deals are larger in the case of M&A 



2.c Types of operations for EU FDI into China, Hong 
 Kong and Taiwan  
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China, Hong 
Kong and 
Taiwan show 
highly different 
patterns fort 
the types of EU 
FDI flows, with 
no Greenfield 
in Hong Kong 
and much 
smaller M&A in 
China 



2.c Types of operations for EU FDI into China, Hong 
 Kong and Taiwan  
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Deal Size China Hong Kong Taiwan 

mn US$ GI M&A Total GI M&A Total GI M&A Total 

2005-2008 24 44 27 1 117 39 5 51 19 

2009-2012Q3 22 64 26 0 90 14 5 28 9 

Whole period 23 51 27 1 108 26 5 43 14 

Taiwan is attracting FDI from Europe for 
smaller deals than in China and Hong Kong 



3. Conclusion: key messages for policy makers 
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Á Time-patterns are relatively similar for EU investment flows 
in the three destinations of Greater China, suggesting that 
home-country situation exerts a dominant role. 

Á Key industries of interest for EU investors are however 
substantially different: Financial services in Hong Kong and 
Taiwan, Automotive and Chemicals in China, 
Electronic/Software/IT in Taiwan. 

Á Taiwan has received a low share of EU investment into 
DǊŜŀǘŜǊ /ƘƛƴŀΣ ǎǳƎƎŜǎǘƛƴƎ ǘƘŀǘ ǘƘŜ άŜŎƻƴƻƳƛŎ ŀƴŘ ǘǊŀŘŜ 
ƛƴǘŜƎǊŀǘƛƻƴέ ǇǊƻŎŜǎǎ ōŜǘǿŜŜƴ ¢ŀƛǿŀƴ ŀƴŘ tw/ ƛǎ ƴƻǘ Ŧǳƭƭȅ 
known to EU investors. 



Thank you for your attention 
 
TAC is a French company specialized in applied economic and financial 
research, focusing on emerging markets and using many different quantitative 
techniques and data analysis. TAC has been working with the European 
Commission since 1996 on many different subjects pertaining to international 
trade and investment, and has been producing the EU-China Economic 
Observatory since 2007.  
 
More information about TAC on www.tac-financial.com. 
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